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SENATE BILL NO. 238
INTRODUCED BY WHEAT

ABILL FOR AN ACT ENTITLED: "AN ACT CREATING AN INSURANCE CONSUMER EDUCATION FUND TO

BE ADMINISTERED BY THE COMMISSIONER OF INSURANCE; PROVIDING A SOURCE OF FUNDS FOR

THE INSURANCE CONSUMER EDUCATION FUND; AMENBING-SECTHONS33-2-705AND33-2-766:MCA:;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Insurance consumer education fund -- EXPENDITURE LIMITATIONS. (1)

The commissioner shall establish an insurance consumer education fund to be funded as provided in
33-2-705{2) [SECTION 2].

(2) The commissioner shall administer the insurance consumer education fund for the following
purposes:

(a) to inform and educate the public regarding consumer issues that are relevant to the purchase or use
of insurance products in order to help insurance consumers:

(i) evaluate their insurance purchase and coverage decisions;

(ii) protect themselves from unfair, inequitable, or fraudulent offerings;

(iif) choose their insurance producers and insurance products more carefully;

(iv) be alert for false or misleading advertising or other harmful practices; and

(v) know their rights as insurance consumers; and

(b) to pay for:

(i) costs, expenses, travel expenses, and charges incurred in connection with the presentation and
dissemination of information to the public, including the cost of printing copies of the Montana insurance code,
Title 33, rules adopted under that title, and other materials designed to inform the public;

(ii) costs of advertising and promotional materials;

(iif) costs of equipment necessary for public presentations; and

(iv) costs of training personnel with respect to conducting public presentations.

(3) MATERIAL PRINTED FOR THE PURPOSES OF THIS SECTION MAY INCLUDE THE ADDRESS, TELEPHONE NUMBER,
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AND ELECTRONIC CONTACT INFORMATION FOR THE COMMISSIONER BUT MAY NOT INCLUDE AN OFFICIAL'S NAME.

(4) TRAVEL EXPENSES UNDER THIS SECTION MAY NOT BE USED TO COVER THE COSTS OF TRAVEL OR PER DIEM

FOR THE COMMISSIONER.

(5) THE INSURANCE CONSUMER EDUCATION FUND IS NOT INTENDED TO ENDORSE OR CREATE BIAS AGAINST ANY

INSURANCE PRODUCERS OR INSURANCE PRODUCTS THAT COMPLY WITH THE REQUIREMENTS IN THIS CODE.
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NEW SECTION. SECTION 2. FUND SOURCE. ON OR AFTER JULY 1 OF EACH ODD-NUMBERED YEAR, THE

COMMISSIONER SHALL TRANSFER SUFFICIENT FUNDS FROM THE STATE SPECIAL REVENUE ACCOUNT PROVIDED FOR IN

33-2-708(3) TO THE INSURANCE CONSUMER EDUCATION FUND TO IMPLEMENT THE PROVISIONS OF [SECTION 1]. THE

COMMISSIONER SHALL ALSO TRANSFER SUFFICIENT APPROPRIATION AUTHORITY FROM EXISTING APPROPRIATIONS IN THE

GENERAL APPROPRIATIONS ACT TO EXPEND FUNDS IN THE ACCOUNT.

NEW SECTION. SECTION 3. PERFORMANCE OF REQUIRED FUNCTIONS. IT IS THE INTENT OF THE LEGISLATURE

THAT THE FUNCTIONS REQUIRED IN [SECTION 1] BE CONDUCTED WITH EXISTING EMPLOYEES AND WITHIN EXISTING LEVELS

OF FUNDING.

NEW SECTION. SECTION 4. CODIFICATION INSTRUCTION. [SEEHONHHS [SECTIONS 1 AND 2] ARE INTENDED

TO BE CODIFIED AS AN INTEGRAL PART OF TITLE 33, CHAPTER 1, AND THE PROVISIONS OF TITLE 33, CHAPTER 1, APPLY

TO [SEEFHENT SECTIONS 1 AND 2].

NEW SECTION. SECTION5. SAVING CLAUSE. [SECTION 1(4) OF THIS ACT] DOES NOT AFFECT MATERIAL THAT

WAS PRINTED BEFORE [THE EFFECTIVE DATE OF THIS ACT].

NEW SECTION. Section 6. Effective date. [This act] is effective duty June JuLy 1, 2005.

-END -
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